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INDEPENDENT AUDITOR'S REPORT

TO THE DIRECTORS OF NAYLA FINANCE COMPANY
(SINGLE PERSON JOINT STOCK COMPANY)
Kingdom of Saudi Arabia, Riyadh

Opinion
We have audited the financial statements of Nayla Finance Company ("the Company"), which comprise the statement of
financial positionasat3l December2025,andthestaternentofprofitorlossandothercomprehensiveincome,thestatement
of changes in equity and the statement of cash flows for the period from 01 December 2024 to 3 1 December 2025, and notes to

the financial statements, including a sulnmary of material accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the

Cornpany as at 31 December 2025, and its financial performance and its cash flows for the period from 0l December 2024 to

3l Decernber 2025 ended in accordance witl-r International Financial Reporting Standards (IFRS) that are endorsed in tlre
Kingdom of SaudiArabia and other standards and pronouncelnents that are issued by the SaudiOrganization for Chartered and

Professional Accountants (SOCPA).

Basis for Opinion
We conducted our audit in accordarce with International Standards on Auditing that are endorsed in the Kingdom of Saudi

Arabia. Our responsibilities under those standards are further described in the "Auditor's Responsibilities for the Audit of the

Financial Statements" section of our repoft. We are independent of the Company in accordance with the lnternational Code of
Ethics for Professional Accountants (including International Independence Standards), that is endorsed in the Kingdorn of SaLrdi

Arabia that is relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in

accordance with that Code's requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS
requirements that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are issued by
SOCPA, the applicable requirements of the Regulations for Companies and the Company's By-laws, and for such internal

control as management deterrnines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statetnents, the managernent is responsible for assessing the Cornpany's ability to cgntinue as a going
concern, disclosing, as applicable, lnatters related to going concel:n and using the going concern basis of accounting unless
management either intends to liquidate the Cornpany or to cease operations, or has no realistic alternative but to do so.

Jhose charged with governance i.e, the Board of Directors are responsible for overseeing the Company's financial reporting
process.
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TNpEPENDENT AUqITOR'q REPORT (CONTINUED)

TO THE DIRECTORS OF NAYLA FINANCE COMPANY
(SINGLE PERSON JOINT STOCK COMPANY)
Kingdom of Saudi Arabia

Auditors'Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial staternents as a whole are free from material
misstatement, whether due to frar"rd or error, and to issue an auditor's reporl that inclr"rdes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that arr audit conducted in accordance with International Standards on Auditing
that are endorsed in the Kingdorn of Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonabty be expected to
influence the econornic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lnternational Standards on Auditing that are endorsed in the Kingoorn of Saudi Arabia,
we exercise professional judgment and maintain professional skepticisrn throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statelrrents, whether due to fraud or error, design
and perform ar"rdit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting frorn fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, rnisrepresentations, or the
override of internal control.

Obtain an understanding ofinternal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control.

Evaluate the appropriateness ofaccounting policies used and the reasonableness ofaccounting estimates and related
disclosures made by managelnent,

Conciude on the appropriateness oftnanagement's use ofthe going concern basis ofaccounting and, based on the audit
evidence obtained, whether a material unceftainty exists related to events or conditions that rnay cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a rnaterial unceftainty exists, we are
required to draw attention in our puditor's repoft to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's repofi, However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial statements, including tl,e disclosures, and
whether the financial statetnents represent the underlying transactions and events in a rnanner tl]at achieves fair
presentation.
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INDEPENDENT AIJDITOR'S.REPORT (gONTINUED)

TO THE DIRECTORS OF NAYLA FINANCE COMPANY
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Kingdom of Saudi Arabia

Auditors' Responsibilities for the Audit of the Financial Statements (continued)
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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NAYLA FINANCE COMPANY

STATEMENTOF FINANCIAL

ASAT3I DECEMBER2O2S
(Amounts in Saudi Riyals)

(SINGLE PERSON JOINT STOCK COMPANY)

POSITION

Noleo' 31 December 2025

,\SSE'I'S
Cash and cash ctluivalents
Islamic Irinancing re r:civable s - net

Prep21,111cp1s and othel currcnt assets

Intangible assets

I)ropert1, and equiprrcnt

Right o1'usc asset

Def'erred tax asset

TOTAI,,,\SSEl'S

r,r,,\ Br r,t'r'tt S AN D st IARF,t I ol,DErIS DQ t I l'l'Y
I ,I /\ BI I,I'TI},S
Acoruecl expcnses ancl othel currcnt liabilities

Arnonnt duc kr related palty

13orrowings

Leasc liabilities
Ir.m1rlo1'ees' cnd ol'seruice lrcncf its
.I'OT,,\ I, [,IABI I,I'I'I F]S

sIl.\RI..II()LDEII'S EQtrl'l'\',
Sharc capital

Additional capital

Acctrnrulatcd losses

1'()1'Al, SI tARI,IIOt,DIaR'S F)Qtr l]'\',

]'()'t'A L LIA BIt,Il'I ES A ND SI I.\REIIOLIXIR'S tiQt i t'['|',

The accompanying notes I to 23 fornl an integral part ofthese financial statenlents.

i 6,608,764
6 10,41 5,1 00
- 66,985

8 2,91 6,569
a 995,766

I 3 { 10,7J6

I 5 2,320,J35
7 l.7lJ.2{i

t0 700,t 15

I I 2,390,592

I 2 5,007,147

I 3 256,230

I I 480,255

8,834,339

I 6 I 0,000,000

t7 14,454,240

(9,554,324)

14,899,91(r

_23J34zss_

Chief Executive Officer
ryil SatcA

Chairman Of Board Of
Directors

Chief FinancialOfficer



NAYLA FINANCB COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPRBHENSIVE INCOME

FOR THE PERIOD FROM 1 DECEMBER 2O24TO 31 DECEMBER 2025
(Arnounts in Saudi Riyals)

Financirrg inconrc

Irinancing expcnse

NET FINANCING INCOME

Other inconre

IN(lollli Fllorll OPEn,\'l'l()NS

OPN,RA'I'ING EXP IiNSI,],S

Markcting e\pcnses
(icncral and adnrinistration expenscs

Clhalge ol'cxpcctcd creclit loss allorvatroc. nr;t

TOTAL OPERATING EXPENSES

LOSS BEFORE TAX

Deferred tax inconre

LOSS FOR TH[, P[,RIOD

Othet conrplehcnsive income

TOTAL COI\{PREHENSIVE LOSS FOR THE PERIOD

Chief Financial Officer Chief Executive Officer

For the period from I
December 2024 to3l

Note,g December 2025

/8 2,261,60t1

( r 6,484)

2,215,121

,155.1112

2,700,936

t9
6

(828,9s3)
( 12,023,898)

(1,722,744)
( 1,1,575,595)

( I I,874,659)

2,320,335

(9,55,1,324)

_(9,554324)

t5

The accompanying notes I to 23 tbrm an integral palt ofthese financial statenrents.

ry*A SatcA
Chairman Of Board Of

Directors



NAYLA FINANCE COMPANY (SINGT,E PERSON JOIN'f STOCK COMPANY)
s't'A1'l,tNtllNl ot'clIANGIs IN 1,)Qt;l1 )',

FOR THE PERIOD FROM I DECEMBER 2024 TO 3I DI,CIiNIBIiR 2025
(Anrounts in Saudi Rivalsl

,\l l)ccernt)er l. 102.1

Issue of sharc capital rnd capital contr il)ution

l-oss 1or the pcriorl

Total comprehrnsive loss for thc period

Balarct: at 3l l)cccnrbcr 2()25

The accompanying notes I to 23 form an integral part ofthese financial statements.

Sharc capftrt Additional capitat tt'l::::l'*' rotal

10,000,000 1J,.1s4,240 - 21,151,24lJ

(9,ss4,324) (9,ss4,32j)

I (1,0(x,,{)0(} I l,ls4,2J0 ( 9,55{,32.1) l J,1i99,9 I 6

%__
Chief Financial Officer

n_^
b"e /'o/rA Sakt

Chief Erecutive Officer Chairman Of Board Of
Directors



NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)
STATEMENT OF CASH FLOWS

FOR THE PERIOD FROM I DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

CASH I.'LOWS FROM OPERAT'I NG AC'I' I\/ I'I'IIIS
Loss befirre tax

,4clju,s/nteuLt./br:

Amortization of intangiblc asse ts

Depreciation on property and etpripnrcnt

Deprcciation on right ol'use asset

Charge ofexpected credit loss allowance
Plovision iirr crrplovecs' crrcl ol'sclvicc bene llts
Finanoe chalge on Iease liabilities

Cltttttgcs itr opcruting ossets antl liubilities:
Islamic financing receivables - net

Prcpayments and othcr asscts

Acorucrl oxpcnses and olhcl cun'cnt liabilities
Arnounl duc to Ir'latud 1ra|tics
Net cash used in operating actit,itics

cAslt t Lows I,-RoM IN\/ES'I'IN(,1 .,\C't'M'trlts
Software developrnent costs

I)urchasc o l' ;-x'opeltv ancl cquipnrcnt

Nct cash used in investing activities

C,\STI }'I,OWS I RO]\{ !'IN,TN(]ING A(]'I'IYII'I I'S
Procced lbr additional capital

I)roccccl liom issuance o1'shalc capital

Paynrent ol' leasc liabi lity
Procced Ironr Ilonorving
Nct cash gcneratetl Ironr financing artivitirs

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning o1'the period
Cash and cash equivalents at the end of the period

Thc accornpanying notes I to 23 fbnn an integral part ofthese financial statenlents.

B (3,34t ,715)
9 {1,295,195)

(4,636,910)

For the period from
1 December 2024 to
31 December 2025

(l I,874,659)

425,146

299,429

345,lt84

1,722,744

480,255

39,610
(8,561,591)

( 1 2,1 37,841)
(66,985)

700,1 l 5

2,390,592

________!1J_615tll]-

14,454,240

10,000,000

(5,t0,000)

5,007.147

________2up!_J81_

8

9

t3
6

t4

1t

t)

l2

il

6,608,764

5 6,608,764

ryfA 1a/d,
Chairman Of Board Of

Directors

_%
Chief Financial Officer Chief Executive Officer



NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
F'OR THE PERIOD FROM I DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

I. GENERAL

Nayla Finance Conrpany (the "Company") is a single person joint stock conrpany registered in the Kingdorn of
Saudi Arabia under the cornmercial registration number 1009145092 dated 29 Junrada al-Awwal 1446H

(corresponding to 0l Decertrber 2024). The Company is a wholly owned subsidiary of Nayla Lending

Solutions Holding Limited ("Parent Conrpany") incorporated and registered under the laws of Cayman Islands

with registration nurrber WC-40445 l.

The Cornpany's financial year ends on 3l Decerrrber. However, as the Cornpany was incorporated on 0l
Decenrber 2024,the current financial statements have been prepared for the period frorn 0l December 2024 to
3 I Decernher 2025.

The Cornpany is licensed to operate under the Saudi Central Bank ("SAMA") having license no. 99lA
5h1202504 dated I 8 Shawwal 1446H (corresponding to l7 April 2025). The Cornpany is authorized to provide

only micro-enterprise financing upto SAR 200,000 in the Kingdom of Saudi Arabia. The Cormpany's

registered office is located in Riyadh at the following address:

Nayla Finance Company

4212, Saud Ibn Abdulaziz Ibn Muharnmad Branch

Al Muru1, 12282, Riyadh
Kinsdom of Saudi Alabia

2, BASIS OF PREPARATION

Statement of compliancc

These financial statements of the Company have been prepared in accordance with lnternational Financial
Reporting Standards ("IFRS") as issued by the Intelnational Accoutrting Standards Board ("IASB"), that are

endorsed in the Kingdom ofSaudi Arabia ("KSA") and other standards and pronouncenrents that are endorsed

by the Saudi Organization for Chartered and Professional Accountants ("SOCPA") and the provision of
Cornpanies ' law and Company's by-laws (collectively referred to as "IFRS as endorsed in KSA").

Basis of measuremcnt and prcsentation

These financial statements have been prepared on a going concern basis under the historical cost convention,
except as disclosed in the notes to these financial statements.

These statement of financial position is stated broadly in order of liquidity.

Functional and presentation currency

These financial staternents are expressed in Saudi Arabian Riyals.

Going concern

In rraking the going concern assesslxent, the Company has considered a wide range of information relating to
present and future projections ofprofitability, cash flows and other capital resources etc.



NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM I DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES

The nraterial accounting policies adopted in the preparation ofthese financial statements are set out below.

New standards, interpretations and amendments adopted by the entity

Following standards, interpretations and amendments are effective frotn the current peliod and are adopted by

the Company. The Company has assessed that these arnendments have no significant impact on the Company's

financial statements.

Stan dard/Interpretation Description
Effective from periods
beginning on or after

Amendment to IAS 2l -
Lack of exchangeabil ity

IASB arnended IAS 2l to add requirements to

help in determining whether a currency is

exchangeable into another currency, and the spot

exchange rate to use when it is not exchangeable.

Amendnrent set out a framework under which the

spot exchange rate at the Ineasurelxent date could
be deternrined using an observable exchange rate

without ad.justrrrent or another estimation

technique.

I Januarv 2025

New standards not yet effective and not early adopted

Standa rd/Interpretation Description
Effective from periods

on or after
Amendments to IFRS l0
and IAS 28- Sale or
Contribution of Assets

between an Investor and its

Associate or Joint Venture

Partial gain or loss recognition for transactions Effective date deferred indefinitely.
bctween an investor and its associate or joirrt venturc

only apply to the gain or loss resulting f-r'om the sale

or contribution of assets that do not constitute a
business as deflnecl in IFRS 3 Business Combinations

and the gain ol loss resulting l'r'om the sale or'

contribution to an associate ol a .joint venture of
assets that constitute a business as detlned in IFRS 3

is recognized in full.

Amendnrents to IFRS 9 Under the arnendments, certain financial asscts

Financial Instrurnents and including those with ESG-Iinked I'eatures could now

IFRS 7 Financial meet the SPPI criterion. provided that their cash

Instruments: Disclosures flou,s ate not signiticantly difterent florn an identical

financial asset withont such a feature.

The IASB has arnended IF-RS 9 to olarify wlren a

lir.rar.rcial asset or a flnancial liability is recognizerl
and derecognized and to provide an exccption fbr
celtain firrancial liabilities settled using an electrouic
payment system.

I lanuary2026



NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
F'OR THE PERIOD FROM 1 DECEMBER 2O24TO 3I DECEMBER 2025
(Amounts in Saudi Riyals)

3. SUMMARY OF'MATERIAL ACCOUNTING

New standards not yet effective and not early adopted

Standard/Interpretation Description
Effective from periods
beginning on or after

IFRS 18, Presentation and

Disclosure in Financial

Statenrents

IFRS 19, Subsidiaries

without Public
AccountabiliW: Disclosures

IFRS l8 provides guidance on items in statement of
profit or loss classillsd into flve categolies:

operating; investing; tinancing; irrcorne taxes and

discontinued operations it dellnes a subset of
nreasures related to an cntity's financial perl'orrnance

as'managernent-defined perfblmance measures'

(MPMs'). The totals. subtotals and linc items

presented in the plimaly financial statements and

iterrs disclosed in the notes need to be described in a

rvay that l'epl'esents the chalacteristics of the item. It
tequires'lbreign exchange dilTerences to be classilled
in the sanre category as the inconre and expenses

tl'onr the iterns that lesulted irr the tbleign exchange

difterences.

IFRS l9 allows eligible subsidiaries 1o apply IFRS
Accounting Standards with the reduced disclosule
lequiremeuts of IFRS 

,l9. A subsidiaty may choose to

apply the new standard in its consolidated, separate

or individual flnancial statenrents provided that, at the

leporting date it does not have public accountability
and its parent produces consolidated finanoial
statemeuts under IFRS Accounting Standards.

I Jantarv 2027

I Janlary2027

Cash and cash equivalents

Cash and cash equivalents comprise unrestricted balances held with banks and terrn deposits with oliginal maturities of
three rnonths or less, which are used by the Cornpany to meet its short-term conrnritrlents. These ale oarried at antortized
cost in the statement of flnancial position.

Islamic Financing reccivables

The Conrpany initially recognizes Islanric linancing receivables when, and only u4ten, the entity becornes party to the
contractual provisions of the instlurnent. Financing receivables are rneasured initially at fair value including directly
attributable transaotion costs which is generally the tlansaction price and subsequently at their antortized cost.
Firrancings are ol'fered under the lbllowing Shariah contpliant modc:

Tlwarruq
It is a contract whereby the Company sells a cornrnodify (Del'eIred Sale of Comntodity "Tawarruq") to its customer on a
def-erred paylnent basis. The customer sells the sanre conrnrodity to a third party at lnarket price to obtain cash.

l0
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NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM I DECEMBER 2O24TO 31 DECEMBtrR 2025
(Amounts in Saudi Riyals)

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

Intangible assets

Rec og n it i on ct nd me asur e nt e nt

Intangible assets acquired by the Company are measured at cosl less accurnttlated arnoltization and accumulated

intpair.rnent losses, if any. Subsequent expenditules on intangible assets ale capitalized only when it increases the f'utul'e

econouric benefits ernbodied in the spe cific asset to which it relates. All other expenditule is recognized in the statement

o1'cornprehensive incorne as it is inourrcd.

Arnorlizalion

Intangible assets are amortized on a stlaight-line basis in the statentent of corrrprehensive inool.tre ovel their estimated

useful lives three years, fl'om the date on which it is available fbr use since this rnost closely reflects the exper:ted pattern

of consuntption of the futule ecorronric benefits enrbodied in the asset. Anrortization nrethods, usetul lives and residual

values are reviewed at each repolting date and adjusted if considered appropriate.

The estimated useful lives of Intangibles for the cun'ent period are as follows:

Life
3 yeals

Leasehold ir.nproverrents

Furnilure & Fixtures
Oflice Equiprnent

Corrputers

Depreciation nrethods, usetul lives and residual values are

appropriate.

Property and equipment

Re cogni t i on a nd m e osure nt e n I

Iterns of property and equipment are measured at cost less accnmulated depreoiation and accumulated ilnpairment

losses. ifany. Cost inoludes expenditures that are directly attributable to the acquisition oltlte asset.

Any gain or loss on disposal of an iterr o1' property and eqr.ripmcnt (calculated as the dif'f'erence between the net

ploceeds fi'orn disposal and tlte carrying alnount of the asset) is lecognized within other inconte in profit or loss and

statelilcnt ol' cornplelrerrsive incorne.

Subseauenl cosls

Subsequent expenditnre is capitalized only if it is probable that the tirturc ecotromic benefits of the expendinu'es will
flow to the Company. Ongoing lepairs and maintenance are expensed as incurred.

Deprecictt ion

Depreciation is calculated to rvrite off the cost of the itcms of property and cquipnrerrt less their estimated I'esidual

values using the shaight-line methoct over their uselul lives and is generally recognized in the staternent of
conrprehensive incorne. Depreciation on fixed assets will comlnence fl'orn the date the asset is available tbr use in

accordance with lAS 16.

The estirnated usefirl lives of property and equipment fbr the current period are as fbllows:

Life
5 years

5 years

3 years

3 yeat's

reviewed at each reporting date and adjusted if consideted

ll



NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 1 DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

Impairment of non-Iinancial assets

At the end of each repolting peliod, the Company reviews the carrying anlounts of its tangible and intangible assets to

determine u4rether there is any indication that those assets have sufl'ered an inrpairment loss. If any such indication
exists, the recoverable anrount of the asset is estimated in order to determine the extent of the irnpairment loss (if any).

When it is not possible to estinrate the lecoverable anrount of an individual asset. the Conrpany estimates the

recovelable amount ol'the cash-generating r.rnit to which the asset belongs. When a leasonable and consistent basis of
allocation can be identitled, corporate assets are also allocated to individual cash-generating units, or otherwise they are

allocated to the srnallest group of cash-generating units tbr which a reasonable and consistent allocation basis can be

identitied.

Recoverable amount is the higher of fair value less costs of disposal and value in use. Itr assessing value in use. the

estimated fLture cash flows are discounted to their presenl value using a pre-tax discount rate that retlects current
nrarket assessments of the tirne value o1'nroney and the risks spe citio to the asset fbr which the estimates of future cash

flows have not been adjusted.

If the lecovelable anrount of an asset (or cash-generating unit) is estinrated to be less than its carrying alnount, the

carrying arnount of the asset (or cash-generating unit) is leduced to its recoverable amount. An impairment loss is

recognized irnrnediately in prolit or loss.

When an irnpairrnent loss subsequently reverses. the carrying alnount ol'the asset (or a cash-generating unit) is increased

to the revised estimate ofits recovelable amount, but so that the inoreased cartying arnount does not exceed the carrying
amount that would have been detelmined had no irnpairment loss been recognized fbr the asset (or cash-generating unit)
in prior years. A reversal of an irnpairmcnt loss is recognized irnrnediately in profit or loss.

Provisions

Plovisions are lecognized when the Cornpany has a present legal oL constructive obligation as a result ofa past event, it
is probable that an outflow of resources ernbodying economic benellts will be lequire d to settle the obligation, and a
reliable estinrate of the anrount can be nrade.

End of service benefits

The end-of:-service indenrniry plovision is detelmined using the projected unit cledit method, with actuarial valuations
being carried out at the end of eaoh reporting period. Re-rneasurements, con-rprising actuarial gains and losses. are

ret'lected irrnrediately in the staterlent of changes in equity as a l'enreasurement l'eservc / other reserves with a chalge or
credit recognized in other comprehensive incorne in the period in which they occur'. Re-rneasurements recognized in
other compt'ehensive incorne r.r,ill not be reclassified to prolit or loss in subsequent periods.

Changes in the present value of the deflned benefit obligation resulting fiom plan arnendments or curtailments are

recognized irnrnediately in profit or loss as past servioe costs. Interest is calculated by applying the discount rate at the
beginning ofthe period to the net defined benefit liability or asset. Defined beneflt costs are categorized as ibllows:
. setvice cost (including culrent service cost. past service cost, as well as gains and losses on curtailments an

settlements);
.interest expense; and
.Re-nrcasurernents

The Cornpany pl'esents the flrst two cornponents of defined benefit costs in protit or loss in the line itern "Employees'
salalies and lelated r:hargcs."

t2



NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 1 DECEMBER 2O24TO 31 DECEMBER 2025

(Arnounts in Saudi Riyals)

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

Revenue / expenses recognition

Financing inconte and expense are lecognised in the statement of complehensive income using the efl'ective profit rate

"EPR" rnethod. The EPI{ is the rate that exactly discounts the estirnated firtule r:ash receipts or payments thlough the

expected lif'e ol'the flrrarrcial instlunrent to:

i) the gross catrying amount ofthe tlnancial asset; or

ii) the amoltized cost of the llnancial liability.

When calculating the EI)R tbl financial instrLlments other than pnrchased ol originatcd credit-impailed assets, the

Cornpany estitnates future cash I'lows consideling all contractual telnrs of the financial instrument. but cxcluding

expected credit losses. Fot pulchased ol oliginated cledit-impaired tlnancial asscts, a credit-adjusted EPR is oalculated

using estimated lulure cash flows including expeoted credit loss ("ECL") allowance.

Fce income and expenses

Fee incorne and experrses that are irrtcgral t<l the efl'ective prolit rate on a flnancial asset or tlnancial liability are

included irr the eftective profit rate.

Other f'ee incomc / expense is generally recognized as thc rclated setvices are perlbtnred / received.

Financial asscts and financial liabilities

t) Recognition and initiol metsuremenl

The Corr-rpany initially recognizes tlnancial assets and flnancial liabilities when it beconres party to the contractual

plovisions o1' the instrument.

A tinancial asset or flnancial liability is nreasuled initially at lail value plus, tbr an itenr not at FVTI']L, transaction costs

that are directly attributable to its acquisition ol issue. '[he lair value of a financial instrunrent at initial recognition is

generally its transaction plice.

b) ChssiJicriion ofJinanciul rssets

On initial recognition, a flnancial asset is classified as mcasured at: amortized cost. FVOCI or FV fPL.

Financial assets at amorlizetl cosl

A linancial asset is rneasursd at arnortized cost if it meets both of the {bllowing conditions and is not designated at

FVTPI,:

. The asset is held rvithin a business nrodel rvhose objective is to hold assets to collect contractual cash tlows; and

. 'fhe contractual ternrs of the flnancial assct givc rise on specified dates to cash tlorvs that are solely payments of
principal and conrmission on the principal arnount outstanding.

Financial assets at I,-VTPL

All other tlnancial assets are classified as rneasured at FVTI']L.

In addition, on initial recognition, the Cornpany rray irrevocably designate a ii-rancial asset that otherwise rneets the

requirelnents to be rneasured at arloltized cosl or at FVOCI at FVTPL if doing so elirninates or significantly reduces an

accolurting mismatch that would othetwise arise.

Business model assessment

The Cornpany nrakes an assessment of the ob.iective of a business model in which an asset is held at a poltfblio level

because this best rellects the way the business is rnanaged and infblmation is provided to managelncnt. l'he information
considered includes:
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NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM I DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

b) ClrrssiJicationofJinanciclossets(cottlinued)

Business model assessment (continued)

. The stated policies and objectives fbr the poltfblio and the operation of those policies in practice. In particular,

rvhether ntanagetnent's stt'ategy fbcuses ou earning contractual contnrission re\/enuc, nraintaining a particular

commission rate profile, matching the duration of the flnancial assets to the duration of the liabilities that are funding

those assets, or realizing cash t1ows through the sale ofthe assets;
. Hotv the perfbnnatrce of the portfblio is evaluated and reported to the Cornpany's managemeltt;
. The risks that afl'ect the perfbrrnance o1'the business model (and the firancial assets held within that business rnodel)

and its sttategy for how lhose risks are nranaged;
. IIow nranagers of the bnsiness are compensated - e.g. whether compensatiort is based on the tair value of the assets

managed or the contractr,ral cash flows colleotecl; and
. The fiequency, r,olurne, and tinring of salcs in prior peliods, the leasons tbr such sales and the expectatiorts about

firture sales activity. Iiowever', inlbrmation about sales aotivity is not considered in isolation, but as part of an overall

assessnrent of how the Cornpany's stated objective fbl managing the flnancial assets is achieved and how cash florvs are

realized.

The business rrodel assessrnent is also based on reasonably expected scenarios without taking "wolst case" or "stress

case" scenarios irrto acoount. If cash llows altel initial recognition are rcalized in a way that is dif't'erent liorrr the

Cornpany's original expectations. the Conrpany does not change the olassilication o1'the I'emaining financial assets held

in that business nrodel, but ir.rcolporates such inlblnration when assessing newly originated or newly purchased financial

assets in the firture.

c) ClassiJicotion ofJinoncialliobilities

The Company classiiles its tinancial liabilities at amortized cost. Amortized cost is calculated by taking into account any

discount or prerrriurn on issue lunds, and costs that are an integral part o1'the ef}-ective cornrnission rate.

All Islarnic bank financing and other flnancial liabilities are initially recognized at fail value less transaction costs.

Subsequently, flnancial liabilities ate measurcd at arnortized cost, unless they are required to be measured at fhir value

through prolit ol loss.

d) Derecognition oJ financful ossels

The Cornpany derecognizes a llnancial asset when the contractual rights to the cash flows fl'om the financial asset

expire. ol it transf'els the rights to receive the contractual cash llows in a transaction in which substantially all of tlie
risks and lewards ol'orvrrership of the financial asset are transf'erred or in which the Cornpany neither transfers nor

retains sullstantially all of the risks and lewards of ownelship and it does not l'etain contrrrl o1'the financial asset.

e) Derecognition of /inmcial liabilities

1-he Courpany derecognizes a financial Iiabilitv when its contraotual obligations are discharged or cancelled, or expire.

fl Impilrment
'fhe Cornpany lecognizes ECL allowance on IFRs. The Cornpany nreasul'es loss allowances at an amount equal to

lif-etinre ECL, except fbr the fbllowing u4rich ale rneasuled equal to a l2-nronth E,CL:

. Financing investment securities that are deternrined to have low credit risk at the leporting date; and

. Other tinancial assets on which cledit Lisk has not increased signilicantly since their initial recognition.

l2-rnonth ECL is the portion of lif'etime ECL thal results fi'orn default events on a flnancial asset that are possible within
the l2 months after the reporting date. Financial assets, fbr which l2-month ECL is lecogrrised. ale lef-erred to as 'Stage

l' financial instrllments. Financial assets allocated to Stage I have not undergone a significant increase in credit risk
since initial recognition and are not cledit-impaired.
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NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 1 DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

/) Impoirment(continued)

Lifetinre ECL is the ECL that results ll'onr all possible default evcnts over tlre expected life of the financial asset or the

maxirnum contractual period of exposure. Financial assets fol which lit'etime ECL is recognised but that are not credit-
impailed are ref'erled to as 'Stage 2' flnancial assets. Financial assets allocated to Stage 2 ale those that have

expelienced a signiticant inclease in credit risk sincc initial reoognition but ale not oledit-impaired.

Financial assets fbr which the lif'etime ECL is recogniscd and that are credit-impaired are lef'en'ed to as'Stage 3'
financial assets.

Meosuremenl of ECL

E,CL is a probability-weighted estinrate of credit losses. ECL is measured as fbllows:

. Financial assets that are not cledit-irnpaired at the reporting date: as the presenl value of all cash shortlalls (i.e. the

diflerencc between the cash llows duc to the entity in accordance with the contract and the cash llows that the

Company expects to receive).
. F-inarrcial assets that are credit-inrpaired at the repoltirrg date: as the difl'elence between the gross carrying anrount arrd

the prcsenl valuc of estimated firtr,rre cash tlows.

The key inputs irrto the rneasurernent of E,CL ale the telnr stl'ucture of the fbllowing variables:

. Probability of Default ("PD"),

. Loss Given Default ("LGD"), and

. Exposure at Delault ("EAD").

Thc Company. when deternrining whetlicr the clcdit lisk on a financial asset has increased signiticantly since the initial
recogrrition of the tinanoial asset, considers the 'days past due' analysis of each exposrrre and othel qualitative factors.
Managernent considers such analysis to be an ettective and ef'ficient measure of monitoring significant increase in credit
tisk, without undue oost and eflbrt, as it enters into Islamic Financing Contracts with individual custorrers.

Presentilion of allowunce for ECL in lhe stutement of Jinanciul position

Allou,ance for ECI- olflnancial assets nreasured at arnortised cost are presented in the statentent offltancial position as

a deduction fiom the gross calryirrg amount ofthe assets.

Right of use asscts / Lease liabilities

On initial recognition, a1 inception ofthe contract, the Conrpany assesses whether the contract is, or contains, a lease. A
contt'act is, or contains, a Iease i1'the contract conveys the right to control the use ofan identified asset tbr a period of
tinre in exchange tbr consideration.

At inception or on l'eassessrrent of a contraot that contains a lease courponent. the Cornpany allocates the consideration
in the contt'act to each lease colnponcnt on the basis of their relative stand-alone plices. Hou,ever, fbr the leases of land
and buildings in which it is a lessee, the Cornpany has elected not to separate non-lease componel)ts and acoount for the
lease and non-lease components as a singlc lease contponent.

Right of use assets

'lhe Company applies a cost model, and measures light ofuse (RotJ) asset at cost less accumulated depleciation and
acctttttulated impairtnent losses. il'any whish is adjusted fbl any re-ureasurement of the lease liability and lease
modiflcations.
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NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS
F'OR THE PERIOD FROM 1 DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

Right of use assets (continued)
The RoU asset is subsequently depreciated using the straight-line nrethod f}orn the cornrnencelnent date to the earlier of
the end of the usefirl lif'e of the light-ot'-use asset or the end of the lease ternr. The estinrated usei'ul lives of RoU assets

ale determined on the sarre basis as those of propelfy and ecluipment.

Leaso liabilities

On initial recognition. the leasc liability is the plesent value of all remaining payrnents to the lessor, discounted using
the plolit rate implicit in the lease or'. if that rate cannot be readily detelrnined. the Company's incremental tinancing
rate. Generally, the Company nses its increnrental financing rate as the discount late. Afier the ootnmencement date, the
Cornpany rneasures the lease liability by:

l. Increasing the carryirrg amonnt to reflect plofit on the lease liability.
2. Reducing the carrying amount to reflect the lease payments rnade and;

3. Re-nteasuring the callying amount to reflect any re-assessnlent ol lease modiflcation.

The lease liabilify is ureasured at tunortised cost using the eftective profit rate method. It is re- measuled when there is a

change in future lease paynents arising fi'om a change in an index or rate. if there is a change in the Company's estirnate

of the amount expected to be payable nndel a residnal valuc guarantee, or if the Company ohanges its assessment of
whether it will exercise a purchase. extension, ol tennination option. When the lease Iiability is re-rneasured in this r.vay.

a cortespondirrg adjustment is madc to the carrying anrount o1'the RoU asscl ol is lecolded in statenrent of
corlprehetrsive income i1'the can'ying arnount of the light-of--use assct has becn roduccd to zr:ro.

Short-term leases and lcascs oflorv-value assets

The Cornpany applies the short-term lease recognition exemption to its short-term leases of property and equipment
(i.e.. those leases that have a Iease telrl of l2 nronths or lcss fi'om the cornrncnoenrent date and do not contain a

purchase option). It also applies the lease oflow-value asscts reuognition exemption to leases ofproperty and equipment
that are considered ol'low value. Lease paynrents on short-terur leases and leases of lor'v-value assets ale recognised as

expense on a straight- line basis over the lease tetnr.

Income Tax

fhc incorne tax expense ol credit fot the period is the tax payable on the current period's taxable income. based on the

applicable income tax rate in thc Kingdonr of Saudi Arabia, adjusted by changes in def-erled ta->( assets and liabilities
attributable to temporary dilferences and to unused tax losses, ifany.

The incorne tax charge is calculated on the basis of the tax lar'r,s enacted or substantively enacted at the end of the

repolting period in the Kingdorn of Saudi Arabia. Management periodically evaluates positions taken in tax returns witlt
respcct to situations in which applicable tax legulalion is sub.iect to interpretation. It establishes provisions, whele
appropriate, on the basis ol'amounts expected to be paid to the tax authorities.

Adjustrrrents arising fiorn the flnal incomc tax assessrnents are recorded in the period in rvhich suclt assessrnents are
nrade.

Deferred Tax

Defen'ed tax is recognised using the balance sheet liability rnethod on all temporary diff'erences belween the arnounts

ath'ibuted to assets and liabilities tbr financial reporting purposes and anrounts used fbr taxation purposes. The company
lecords deferred tax assets i liabilities using the tax rates. enacted or substantively enacted by the balance slteet date
expectcd to be applicable at the titne ol'its reversal. Def'erred tax assets are revierved at each leporting date and are

recognised only to the extent that it is plobable that lirtule taxable prolits will be available against which the asset can be
utilised. Delerred tax assets are reduced to the extent that it is no longel probable that tlte related tax beneflt will be
real ised.
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NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM I DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

4. MATERIAL ACCOUNTING JUDGEMENTS, ESTIMATED AND ASSUMPTIONS

'I'hc prcparation of llnancial statements in accordance with IFRSs that are endolsed in the Kingdorn of Saudi Arabia
requires the use ofcertain clitical estimates and assnmptions that affect the reported amounts ofassets and liabilities and

disclosure o1'contingent assets and liabilities at the reporting datc and the reported amounts of revenues and expenses

during the leporting period. Estimates and judgrnents are continually evaluated and are based on historical experience

and other fhctors, including expectations of futule events that are believed to be teasonable under the circurnstances.
The Cornpany tnakes estinrates and assurnptions concerning the tirture. The resulting accounting estimates will. by

definition, seldorn equal the related actual lesults.

Material estimates in applying accounting policies

I mpa i rnt e nt of no n -/ino n c io I as s els

An impairment exists when the carrying value of an asset ol CGLJ exceeds its recoverable arnount, which is the higher
of its fair value less costs of disposal and its value in usc. The f'air value less costs of disposal calculation is based on

available data {ionr binding sales transactions, conducted at arnr's length ibr sinrilal assets or observable market prices

less incremental costs fbr disposing of the asset. The value in use calculation is based on a discounted cash flow (DCF)
model. The cash f'lows are delived liorn the budget fbr the next tive years and do not include restrucflrring activities that

the Cornpany is not yet committed to ol significant future investnrents that will enhance the asset's pelfbrrnance of the
CGU being tested. The recovelable alnount is most sensitive to the discount rate used lbr the DCF rnodel as well as tlre

expected firture cash-inllows and the growth rate used fbl extrapolatiou purposes.

I mpcr i r m e nt of I s kt nr ic Ji na nc i ng rece ivo b le

An estimate of the collectible arnount o1'lslamic linancing receivable is made based on the expectcd oredit loss rrodel at

an amount equal to the lif'e time ECLs. When delelrnining whethel the credit risk of a flnancial asset has incleased
significantly since initial recognition and rvhen estimating ECLs, the Company considers reasonable and supportablc
inforrnation that is relevant and available without undue cost or eflbrt. This includes both quantitative and qualitative
intblmation ar-rd analysis, based on the Corrpany's historical experience and intbrmed credit assessment and including
fbrward- looking infbrrration.

Llsefitl lives attd residual values of properly and equipntent and intangible assets

An estinrate ol'the usef'ul lives and residual values ol'property and equipment and intangible assets, which complise a

significant pot'tion of the Corrpany's total assets, is made fbr the purposes of calculating dcpreciation and aniortization
respectively. These estirnates are nrade based on expectcd usage fbr useful lives. Residual value is deternrined based on
expelience and observable data whele available.

Provision./br employee,s' end oJ service benefits

1'he Cornpany ntakes various cstinrates in detelmining the provision fol employees' cnd of service benefits provision.
These estimates are disclosed relevant note l4

Going concern

-l'hc Contpany's nranagelnenl has r.nade an assessnrellt of the Company's ability to continue as a goirrg concern and is
satisfled that the Company has the lesolu'ces to contilrue in business fbr the tbreseeable futule. Furthermore, the
lrlanagement is not aware of any rnaterial uncertainties that may cast significant doubt upon the Company's ability to

continue as a goirrg concenr. Therefbre, the flnancial statenrents continue to be prepaled on a going concern basis.
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NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM I DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

CASII AND CASII I]QTIIVALENTS

Cash at bank

Pertbrrning

Under'-perfblnring
Non-perfbrming

Gross receivables
E,CL allowance

Net receivables

Reconciliation of gross to nct islamic linancing rcccivables:

Notes

5.1

3l December 2025

6,609,764

7,456,255
l,2gl,639
3,177,313

11,925,207

(1,510,107)

10,4I 5,100

31 December 2025

12,688,779

(763,572)

11,925,207

(1,510,107)

_10,4rs,199_

31 December 2025

7,456,255
l,2gl,639
3,177,313

11,925,207

(1,510,107)

___10,4rs,199_

5.1

5.2

-_-_--_-w9!rg_

This represenls current accorurts nraintained with local banks.

The management has conducted a review as l'cquired under IFIIS 9 and based on such assessment; the

rnalragernent believes that thele is no need for any signilicant expected credit loss against the cauying
value of bank balances.

ISLAMIC FINANI]ING RE,CEIVABLES - NET

The breakup of islamic financing receivables is as follows:

3l December 2025

6.t

6.2

Gross leceivables

Unearned flnance it.lcoure

ECI- allowance

Net reccivables

6,3 Stage rvisc analysis of islamic financing receivables:

Stage I

Stage 2

Stagc 3

ECL allowance

Net receivables
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NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE Pf,RIOD F'ROM 1 DECEMBER 2O24TO 3I DECEMBER 2025
(Amounts in Saudi Riyals)

6 ISLAMIC FINANCING RECEIVABLES - NET

6.4 Reconciliation of gross islamic financing receivables

Stage I Stage 2 Stage 3 Total

(lifetime ECL for tt.a^L!_- r^a
(r2 months ECL) increas;;;;; !:11'.::-1!: 

*'
brt,";il;;;;l creditimPaired)

As at I December 2024

Transfer trorn Stage I

Tlanst'er ti'orn Stage 2

Transl'er li'orn Stage 3

Finance originated

Write-ol l' during thc pcriod

As at I December 2024

Transfer ti'om Stage I

Transf'er tiom Stage 2

Transf'er tiorn Stage 3

Finarrce originated

Write-ol'l' during the peliod

7,456.2_55 1.291 ,639 3,177.3-13 11.925,207

7.456.255 1,291.639

6.5 Movement in expected credit loss allorvance of islamic financing receivables:

Stage I Stage 2

3.177.3t3 11.925,207

Stage 3 Total

(lifetime ECL for ,r!4-r!_-- F^r
(r2 months ECL) increas;;fti qo..l.i.'1-!l ""

brt r"til;;;ol "'ait imPaired)

(69,r31) (47,1_44) ( r,393.832) ( r.5 r0. r07)

(69.131) A7.t44t (1.393.832) (1.510.107)

6.6

6.7

The movcmcnt in cxpcctcd credit loss is as follorvs:

ECL allowance as at I Decenrber 2024

Provision fbl expected credit loss allowance - net ofreversals
Recoveries against write o1'1'

Charge ol expected cledit loss allowance - net

Ageing analysis of islamic financing rcceivablcs:

31 December 2025

l,73l,lo7
(8,363)

---J'122J44
ECL Net exposure

(69,234) 7,468,510
(23,030) 793,884
(24,01 l) 453,070

0 ro 30 days

3 I to 60 days

6l to 90 days

9l to l20days
Total

PREPAYMENTS AND O'I'HIiR CTIRRENT

Prepaid expenses

Advance to vendor

3,093,468 (1,393,832) 1,699,636

fl.510.107) 10.415.100

ASSETS
31 December 2025

53,225
13,160

___________€!2!5_

G ross Exposure

7,537,744
8l6.9t4
477,081

7.456.255 1 .291.639 3.177.313 1"925.207

(69,r31) 47.144 ( I.393.832 (1,5 10,1071
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NAYLA FINANCE COI\fPAN\'(SINCLE PERSON JOINT STOCK COI\IPANY)
NO'I'ES TO THE FINANCIAL S1'A1'ENIENTS
!-OR'I'HE PERIOD FRONI I DECEMBER 2024 TO 3I DECEI\IBER 2025

IN'I'ANGIBI,E ASSETS

Cosl

Balarccs rs at I DcccDrbcrl024
AddilioDs during lhc pciod
As at 3l Decenrber 20:5

AcrunNli(ed anor(ization
Bnlilnccs as it I DcccDrber 2024
Chargc lbr lhc pcriod
As at 3l Decenher 2025

Net book valtre As at 3l Deceilrber 3025

C0st

As r( I Deccnrbcr 2024

Additiotrs duriDS thc pcnod
r\s at 3l December 2025

Accumulated depreciati0n
As nt I Decenrbcr 2024

Chargc lor tlrc pcriod

As at 3l I)ecenrber 2025

Net bookvalur As at 3l Deccnrber 2025

3l December 2025

Core and other
offire related

J3fi.;74 zt.itr 3.341,;rs
3,3t1,174 23941 3341,715

.rzs.i+c "
415J16

:.srr.6ls }J,l 6"56,

tcm $at trc capitalircd during the delelopmcnt phase in accordarcc Nith IAS 38. The project rclabs to llc dcvclopmont of "Financing Origination and
Management System".

PROPERTY AND EQUIPMENT

Property and equipnlent

3! Decenrber 2025

Furniture & Leasehold

Fixtures irnproyeNents conrpu(ets OIfice equipnrent

242.730 701,?20 223,01e 124,726 t.295,t95

_________2!2fit _________JMln_ _-_-_-___221,011 _________12!126_ ________!,?2!,]2s

ili.l{94 t33.175 67.632 39.52tt

- ____$:q2 _-_!!1{s __________.67_$2_

. 18J,836 571,J45 t55,387 85,198 995,766

t)
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NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 1 DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

l0 ACCRIIED EXPENSES AND OTI-IER CTIRREN'I] LIABILITIES

Payable to vendors

Accrued expr;nses

Value added tax

Accrued cmployee's cost

Other payables

AMOTINT DUE TO RELATIID PARTY

As at I Decenrber 2024
F'unds received duling the period

Due to related parties

a) Payable to Sanabil Venture Studio Business Solutions

Related party transactions during the poriod wore as follows:

a) Sanabil Venture Studio Business Solutions StalTsalalies & expenses paid

b) Nayla Lending Solutions Holding Limited Additional capital & expenses paid

ll.2 'l-ransactions u ith Itarcnt (-iornpanl,- I'rc-Flstablishnrcnt F-unding

ll

3l December 2025

274,402
172,801

58,429

13,643
120,840

____________z!!lll

3l Dccember 2025

2,390,592

_2390,592

340,020

14,454,240

z,sgo,igz
_L32!fl_

I I.I RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the Corrpany include shareholders, Boald of Dileotols and Cornrnittees and key

management personnel. In the ordinaly conlse of its activities, the Company transacts business with its related
parties on nrutually agreed te lms.

Significant related party balances at period end and transactions entered with the related parties during the
peliod cornprised the lbllowing:

Balances with relatcd parties

3l December 2025

Related party Nature of transactions
For the period from
1 December 2024 to
3l December 2025

During the period tiom February 2024 to November 2024,lhat is prior to the obtaining commercial registration
on I Decernbet 2024, certain establishurent costs and assel pulohases rvere inculred by the Parent Contpany and

relatecl parties on behalfol'the Subsidiary. These costs included llxed asset purchases, staifsalaties, otlice
rental, and software developrnent expenditures.

As at I Decenrber 2024. thcse itcms were lecorded in thc Conrpany's books at their respeotive cost alnounts
based orr invoices and payment evidence provided by the Parer-rt Corrpanl,.
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NAYLA FINANCE COMI'ANY (SINGLE PERSON JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS
FOR
(Arnounts in Saudi Riyals)

I I AMOTINT DUE TO RELATED PARTY (CONTINUED)

ll,2 'fransactions \\,ith l)Bl'cnt (.onrlranv * l're-Establishmcnt lruncling (continue d)

Thc funding 1'or these arnounts has been presented as "Due to lelated parties" and "Additional capital

Contribution" based on nranageurent's assessmellt ol'the substanoe ol'the arrilngement.

The total recognised alxount was as tbllorvs:

a) Establishnrent expenses: SR 2.049,479

b) Properfy and equiltrncnt: SR 921.096
c) Intangible asset- internalll,generated sollware: SR 645,634

d) Others: SR 204,095
No fblnral repaylnent schedulc has been agreed as ot the lepolting date.

I 1.3 Transactions with key management personnel

Rer.rruneration

Termination and other long term benefits

I2 BORROWINGS

For the period from
I December 2024 to
31 December 2025

1,923,739
192,767

_______lJEtr_

l)uring the period, the Cornpany otrtaincd a working capital facility of SR l0 million. The flrst tranche
arnounting to SR 5 ntillion was nrade available during the peliod tionr the Social Development Bank (SDB)
under Co financirrg arrangement with the prupose o1-financing the Company's working capital l'equirernents for
financing its custotners. The alrangenrent does nol specify a fixed repayment schedule and the facility limit can

be increased on mutual consensus. The tacility carries a flxed rate pro{it charged to the Company only on
alnounts disbursed fbr Islamic tinancing receivables as per the terms mentioned in the agreement. As of 3l
December 2025.the Conrpany had drau,n SR 1.894 million fiorn the facility.

3l December 2025

Working capital fiorn Social Developnrcnt Bank
accrued finance cost

5,000,000

7,147

____5,007 J!l_

LEASE LIABILITY AND Ii.IGHT O}- TISE ASSET

Set out below are the canying alrounts of right-of'-use assets i.e., oflice building taken on lease and the
rnovernent durirrg the period:

3l December 2025
a) Lease liability

As at I Deceurber 2024
Additions
Interest expense

Payrnent during the period

Below is the break-r"rp between culrent and non-current portion of lease liability:

l3

.rJe,ezo

39,610
(540,000)

____J5589_
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FOR THE PERIOD FROM 1 DECEMBER 2O24TO 3I DECEMBER 2025
(Amounts in Saudi Riyals)

l3

a)

LEASE LIABILITY AND RIGTIT OF T]SE ASSET (CONTINTIEI))

Lcase liability (continued)

Current portion

b) Right of flse Asset

Cost
As at I Decenrber 2024
Additions during the period

Accumulated depreciation
As at 1 Decenrber 2024
Charge for the period

31 December 2025

256,230

_____2s6e9_

3l December 2025

.Ae,ezo

756,620

sls,San

qls,6sl
558

l4

(345,884)

---- 4W36

EN{PLOYEES' END OF SER\/ICE BENEFITS

'fhe Company plovidcs end ol'servioe beneilts to its ernployccs. 'fhe entitlement is based upon the employees'

final salary and length of service, subject to the cornpletion of a rninimurr service year, calculated under the

provisions ofthe labol Lalv and is payable upon resignatiorr or telnrination ol'thc employee. The expected costs

ofthese benefrts are accrued over tlre years ofenrploynrent.

The Conrpany's plan is exposed to actuarial lisks such as: discount rate and salaly risk.
. Discount risk: A declease in the discount rate will increase the plan Iiability.
. Salary lisk: 'l-hc present valuc of the end of service bencfit plan liability is calculated by refelence to the

estimated future salarics o1'plan participants. As such, an increasc in the salaly of the plan participants will
increase the plan's liability.

3l December 2025

As at I Decenrber 2024

Current service cost
Past seryice cost

-----4!!I:-
All movements arising in lespect of the end-of'-service benefits liability duling the period are recognized in the

statemont of protit or loss.

'I'he maturity profile of the undiscounted benefit obligation is as tbllows:
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t4 EMPLOYEES' END OF SERVTCE BENEFITS (CONTINUED)
3l December 2025

Expected employer conttibutions :

Year I

Year 2

Year 3

Year 4

Year 5

Next 5 years

The most t'ecent actuari:rl valuation was pelfbrnred using the projected unit credit method by
Kochlekar Actuaries & Consultants.

'l'hc plincipal assunrptions used for the purposes of the actuarial valuation were as 1'ollorvs:

31 December 2025
Salary increases 7.00%
Discount rate 5,790

Sensitivity analysis:
A qualitative sensitivity analysis fbl signilicant assurnptions as at 3l December 2025, is shown below:

2025 SR

Impact on defined benetit obligation - Increase /
(Decrease)

520

6,890

9,453

1,976
11,706
69,271

Kapadia and

Change in Increase in
assumption assumption

Decrease in
assumption

Expected rate ofsalary increase

Discount rate

15 DBFERREDTAXASSET

+l- 106

+l- 106
575,887

(402,004)
(402,143)
578, I 20

3l December2025

43,803

96,051

302,021
I,878,460

_________2129i1t

Deferred tax asset on deductible temporal'y dif-fblences arising in respect of-:

Property and equiprnent
Employees' end of service beneflts
Expected Credit Loss allor.r,ance

Business losses

a)

b)

c)

d)

t6

t7

SHARE CAPITAL

As at 3l Deoember 2025, issued and lirlly paid-up share capital of the Conipany was SR l0 million divided into
I urillion shares with a nominal value o1'SI{ l0 each.

ADDITIONAL CAPITAL

During the period, the Company received an additional capital contribution of SR 14.454,240 iiom "Nayla
Lending Solutions llolding Limited" (Palent conrpany) . The contribution does not bear intelest. has no fixed
repaytrlent date, and does trot croate a contractual obligation on the Company to deliver cash or another financial
asset. Accordingly. it has been classit'ied as ecluity under' "Additional Capital" in accordance with IAS 32
Financial Instrunrents.
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I8 I,'IN,\N(]ING IN(]OiVI'

Financing Income on:

Prolit on linancing

Admin f'ee

Notes

t8.1

19.2

9

B

t3 (b)

For the period from
I December 2024 to
3l December 2025

l,go4,l02

l8,l Proflt on tinancing cornplises the profit ealned orr financing provided to cuslornels.'l-his incorne is recognized

ovel tlre lif'e ofthe financing using thc elfectivc plofit late method. reflecting the consideration receivable under
thc financing agreelnents.

I9 GENERAI, AND ADMINISTITATION EXI'ENSES

Salalies and employees' related expcnsos

Infbrrnation technology relatcd costs

Prof'essional and consulting f'ees

Cnstorner inquiry and velification oost

Depreciation of property and equiprnent
Amortization of intangible assets

Depreciation o1- r'ight o1' use asset

Oflice supplies

Disallowed VAT
Withholding tax on foreign payntents

Interest on lease liabilities
tltilities expenses

Directors and boald conrnrittee fee

Othel expenses

For the period from
I December 2024 to

Notes 31 December 2025

l9.l Gcrieral & Administration expenses includc SR 2,049,479 relating to pre-establishment expenditures ret'el rrote

11.2.

19.2 These irrclude SR 183,500 in respect of ar.rditor's renruneration.

13

7,279,556
1,626,898

739,339

763,822
299,429

425,146

345,884

176,936

109,109

54,137

39,610

5l,123
56,250

57,059

________12{?tf2q_
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20 FINANCIALINSTRT]MENTS

The Company's use of financial instruments exposes it to a variety of financial risks. The Company
continuously reviews its risk exposures and takes measures to limit it to acceptable levels. The Board of
Directors has the overall responsibility for the establishment and oversight of the Company's risk
lttanagelrlent fi'amework and developing and nronitoring the risk rnanagement policies in close co-

operation with the Conrpany's operating units. The Conrpany's risk nranagenrent policies are established
to identify and analyse the lisks faced by the Company, to set appropriate risk lirnits and controls, and to
monitor risks and adherence to Iimits. Risl< managernent policies and systenrs are reviewed regularly to
reflect changes in rrarket conditions and Cornpany's activities. The Conrpany through its training and

ntanagement standards and procedures airls to develop a disciplined and constructive control environment
in which all employees understand their roles and obligations. The Board of Directors oversees how
managenlent monitors corlpliance with the lisk nranagement policies and procedures and reviews
adequacy of the risk nlanagement frarnework in relation to the risks faced by the Company.

The Cornpany is exposed through its operations to the following financial risks:

- Proflt rate risk,

- Credit lisk. and;

- Liquidity risk.

These risks are discussed below:

Profit rate risk

Profit rate risk is the risk that the value of financial instruments will fluctuate due to changes in nrarket
interest rates. The Conrpany's financial assets including islamic financirrg receivables held at amortised
cost as well as financial liabilities including borrowings which are based on fixed rates. The Conrpany's
lltanagement nrot.titors the fluctuations in profit rates on regulal basis and takes appropriate measures to
minirnize the profit rate risk.

Credit risk management

Credit risl< refers to the risk that a counterparty will default on its contractual obligations resulting in
financial loss to the Company. Potential concentrations of credit risl< consist principally of Islanric
financirrg receivables. Details of how credit risk relating to Islamic financing receivables is rnanaged is
disclosed in note 6.

Expected credit loss (ECL) measurement

IFRS 9 outlines a 'three-stage' model for impairrnent based on changes in credit quality since initial
recognition wherein if a financial instrurrent that is not credit-impaired on initial recognition is classified
in Stage 1. If a significant increase in credit risk ('SICR') since initial recognition is identified, the
financial instrutnent is moved to Stage 2 but is not yet deemed to be credit-irnpaired and if the financial
instrument is credit-impaired, the financial instrument is then moved to Stage 3.

z6



NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM 1 DECEMBER 2024 TO 3I DECEMBER 2025
(Amounts in Saudi Riyals)

20 FINANCIALINSTRUMENTS(CONTINUED)

Significant increase in credit risk

Expected credit loss (ECL) measurement

When determining whether the risk of default has increased significantly since initial recognition, the

Company considers quantitative, qualitative information and backstop indicators and analysis based on

the Company's historical experience and expert credit risk assessment, including forward-looking
information.
For amounts due from banks, the Cornpany uses the low credit risk exernption as pennitted by IFRS 9

based on the external lating agency credit grades. If the financial instrurnent is rated below BBB- (sub

investment grade) on the reporting date, the Colnpany considers it as significant increase in credit risk.

Financial instrltment is deterntined lo have low credit risk if:

. The financial instlurnent has a low lisk of default,
e The debtor has a strong capacity to rneL't its contraclual cash flow obligations in the near terrr, and

. Adverse changes in economic and bnsiness conditions in the longer terrn rnay, but will not necessarily, reduce

the ability ol'the borrou,er to l-ulfil its contractual cash flow obligations.

The Cornpany considers a financial asset to have low credit risk when the asset has external credit rating

of investrnent grade' in accordance with the globally understood definition or if an external rating is not

available, the asset has an internal lating of 'performing'. Performing means that the counterparfy has a

strong financial position and there is no past due arnounts.

Cre dit i ntpaire d ass e ts

The Company considers a financial asset to be in default when the borrower is unlikely to pay its credit
obligations to the Company in full, there is sufficient doubt about the ultimate collectability; or the

customer is past due for more than 30 days.

I nc o r p o r a t io n of Jb nu ar d- I o o ki n g i nJb r n at i o n

The Company incolporates forward-looking infbrnration into both its assessnrent of whether the credit
risk of an instrument has increased significantly since its initial recognition and its nreasurernent of ECL.

Based on external actual and forecast inforrnatior.r, the Company fornrulates a view of the future direction
of relevant ecotromic variables. External information includes econolric data and forecasts published by
governnrental bodies and nrol'letary authorities in the Kingdom of Saudi Arabia and selected private sector

and acadenric forecasters.

The Conrpany has identified and docurnented key drivers ofcredit risk and credit losses for each portfolio
of financial instrurnents and, using an analysis of historical data, has estimated relationships between

macro-econornic variables and credit risk and credit losses.The methodologies and assumptions including
any forecasts of future econornic conditions are reviewed regularly.

For Islamic financing receivables, the Conrpany uses a provision matrix based on the historic default rates

observed and adjusted for forward looking factors to measure ECL as given below.
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20 FINANCIAL INSTRUMENTS (CONTINUED)

Incorporat ion of Jbnu ard- looki ng i nJbrmati on (conti nued)

Aging brackets of Islamic financing receivables

Not due /< 30 days

3l-60days
6l - 90 days

9l - 120 days

3l December 2025

Estimated

total gross Expected credit
carrying

Lifetime

amount at- loss rate 7o
delault

ECL

7 ,537,744
816,914

477,091
3.093,468

l"A
3o/"

5rh
45rA

69,234
23,030

24,011
1,393,832

11,925,207 l3Yo 1,510'107

Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in laising funds to meet commitments
associated with financial instrurnents. Liquidity risk may result from an inability to sell a financial asset

quickly at an amount close to its fair value. The Company has accumnlated losses as of that date. These

conditions indicate that the Company's ability to meet its obligations as they become due and to continue
as a going collcern are dependent upon the Company's ability to arrange adequate funds in a timely
nlanner. Liquidif risk is managed by nronitoring on a regular basis that sufficient funds are made

available to meet any future commitments. The following tables detail the Company's remairring

contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The tables

have been drawn up based on the undiscounted cash flows offinancial liabilities based on the earliest date

on which the Cornpany can be required to pay.

Less than I to 2 2 to 5 More than 5
one year years years years

Total
contractual
cash flows

Carrying
amount

At 3l December 2025

Accrued expenses and other
current liabilities

Anrount due to lelate d party

Borlowings
Lease liabilities

700,1 l5

2,390,592
5,007,147

256,230

700,1 l5

2,390,592
5,007,147

256,230

700,115

2,390,592
5,007,147

256,230
8.354"084 8.354.084 8.354.084
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20 FINANCIALINSTRUMENTS(CONTINUED)

20 Fair value of financial instruments

Assets and liabilities measured at fair value in the statenrent of financial position are grouped into three

levels of fairvalue hierarchy. This Grouping is determined based on the lowest level of significant inputs

used in fair value measurement, as follows:

Level l: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs othel than quoted prices included within Level I that are observable for the asset or

liability, either directly (i.e. as prices) or indirectly (i.e. derived from plices).

Level 3: inputs for the asset or liability that are not based on observable rnarket data (unobservable

inputs).

The Corrrpany's financial assets and financial liabilities are measured at amortized cost. The carrying

an'loultts of these financial instruntents approxinrate their fair values due to their short-term llature.

Accordingly, the Contpany has not disclosed separate fair value information for these financial

instruments.

20 Carrying amount vs fair value

The Company considers that the canying amount of the following financial assets and financial liabilities

are a reasonable approximation of their fair value:

. Cash at bank

. Islarnic financing and other leceivables

. Accruals and other payables

. Borrowings

Financial assets

Financial assets at amortized cost:
Cash and cash equivalents
Islarnic Financing receivables - net

Total financial assets at amortized cost

Total financial liabilities at amortized cost:

Total financial liabilities

_ll'023$!l_

Total financiat assets 17,023,964

-

Financial liabilities
Financial liabilities at amortized cost:
Accrued expenses and other current liabilities 700,1 15

Anrount due to related party 2,390,592

Borrowings 5,007,147

Lease liabilities 256,230

3l December 2025

6,608,764
10,415,100

_qJs4'gql

29

-------qJs4'qq



NAYLA FINANCE COMPANY (SINGLE PERSON JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM I DECEMBER 2O24TO 31 DECEMBER 2025
(Amounts in Saudi Riyals)

2I CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitrnents of the Cornpany at any of the reporting dates.

22 SUBSEQUENTEVENTS

Thel'e wele no events subsequent to the statement of tinancial position date which required adjustments t0 0r
disclosure in these flnancial statements.

23 APPROVAL OF THE FINANCIAL STATEMENTS

These financial statenrents were approved and authorized for issue by the Board of Directors on l3
Ramadan 1447H (corresponding to 2March 2026)
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